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NATIONAL DEBT CEILING 


Limit Must Be Raised Above $275 Billion, Administration Arithmetic 


Ar jues; But In An Election Year, What Will Congress Say? 


White House and Treasury arithmetic reach the 
same conclusion: Congress must raise the ‘‘ceiling’’ 
on the federal debt above $275 billion in 1954, an elect- 
ion year. 


High costs -- notably in the field of national secu- 
rity -- and declining revenue add up to a continuing 
deficit. To make up the deficit, the federal government 
will have to continue borrowing. Not much elbow room 
remains (as of Dec. 11) between the $274 ,409,418,117.81 
debt subject to the legal limit and the $275 billion ceiling. 


The Administration believed it would have to sur- 
pass the $275 billion mark before the beginning of the 
second session Jan. 6, 1954. On July 30, as Congress 
prepared for adjournment, President Eisenhower asked 
that the ceiling be raised to $290 billion. The House July 
31 passed a bill (HR 6672) granting the request, but the 
Senate Finance Committee tabled the bill Aug. 1. (CQ 
Weekly Report, pp. 1033, 1060.) 


Through a combination of spending cuts (and defer- 
ments) and fiscal maneuvering, the Treasury has succeed- 
ed in staying under the ceiling -- hanging on until the 
Senate can take another look at HR 6672 in January. 


Deficit Prospects 


According to an Administration’s estimate Aug. 27, 
fiscal 1954 will end with the budget out of balance by 
more than $3.8 billion. 


Part of this deficit will stem from !osses in revenue 
when scheduled tax repeals and reductions take place 
during the second half of the fiscal year. Losses will be 
still greater in fiscal 1955 as the ré&@ictions take more 
complete effect. (CQ Weekly Report pp. 1367 ff.) 


Another possible drain on the T easury is a series 
of Internal Revenue code revisions | nder study by the 
House Ways and Means Committee. Elimination of ‘‘in- 
equities’’ probably would reduce t..x receipts. (CQ 
Weekly Report, p. 1108.) 


Unless fiscal 1955 spending is cut below $72.1 
billion (estimated figure for fiscal 1954), the fiscal 1955 
deficit will be at least $7.5 »illion and perhaps more 
than $9 billion depending on tax action, according to an 
analysis by Undersecretary of the Treasury Marion B. 
Folsom Dec. 3. His estimate assumed continuation of 
the present level of business activity and took no ac- 
count of elimination of ‘‘inequities.’’ 


ADMINISTRATION'S PLANS 


Nov. 9, Secretary of the Treasury George M. 
Humphrey implied that the Administration planned to: 
Cut spending, but not far enough to eliminate the deficit; 
increase taxes, but not enough to wipe out the red ink; 
live with a deficit, but hold it to something like the fiscal 
1954 figure. 


At his Dec. 2 news conference, the President said 
he hoped to cut spending, but not so far that national 
security would be endangered. He also said that he 
opposed raising tax revenues above their present level, 
but did not rule out enough new taxes to make up losses 
from tax reductions. 


Even if no more deficits are incurred, an increased 
debt limit probably will be necessary unless the books 
show a surplus and the total debt is reduced substantially. 
That would allow more head room than the $590,581,882.19 
available Dec. 11. 


Both federal income and spending fluctuate during 
a year, so that, even if the debt at the end of fiscal 1954 
should be only $271.1 billion (as the Treasury has esti- 
mated), it will have been much closer to the ceiling often 
during the 12 months. 


To illustrate day-by-day fluctuations: The fiscal 1954 
deficit on Dec. 11 was $8,910,124 ,941.41 although by June 
30, 1954, it is expected to decline to $3,811,000,000. The 
debt ceiling applies every day, not merely at the end of 
the fiscal year. 
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At some point during fiscal 1954, in a period of low 
tax income or temporarily high spending, the public 
debt may well go above $275 billion. Unless the ceiling 
is raised, bumped heads will be even more frequent in 
fiscal 1955. 


TREASURY ON TIGHT ROPE 


Only fiscal maneuvers have prevented the debt from 


cracking through the ceiling temporarily during Congress’ 


adjournment. Spending of appropriated funds has been 
slowed down. The Treasury’s general fund (including 
gold and cash deposits) has been invaded, reducing it to 

a level which Humphrey believes provides an inadequate 
cushion against sudden needs. On Dec. 11, for example, 
the general fund balance was $4,183,931,471.47, compared 
to $5,702 399,512.43 on Dec. 11, 1952. 


One delicate juggling performance took place during 
October and November. Oct. 1, the Treasury placed 
Series C two-year savings notes on the market. Oct. 23, 
sales of the notes were suspended to permit marketing 
of 94-month bonds. If sales of the notes had not been 
suspended, the bond sales would have raised the debt 
above the ceiling. As it was, the bond issue raised the 
debt well above $274 billion. 


Apparently, suspension of the note sales was not 
enough of a remedy. Nov. 9, Humphrey ordered the use 
of part of the Treasury's ‘‘free gold’’ supply to retire 
$500 million worth of outstanding notes. If this action 
had not been taken, the sale of $2.24 billion of the 94- 
month bonds would have cracked the ceiling. Use of the 
“free gold’’ held the debt to about $274.5 billion. (CQ 
Weekly Report, pp. 1290, 1322, 1338.) 


Timing Of Request 


The primary Congressional objections to HR 6672 
revolved around the matter of timing. Critics charged 
that the President’s request had been delayed until the 
adjournment rush as a bit of high-pressure salesman- 
ship. Humphrey said the Administration could not ¢sti- 
mate its borrowing needs accurately until it haa tallied 
appropriations. 


If the President, as expected, renews his request 
during the 1954 session, timing will be a political factor 
because of the congressional election campaigns. 


The Republican platform called for balancing the 
budget, although no deadline was set. (CQ Almanac, Vol. 
VIII, 1952, p. 492.) Mr. Eisenhower carried out the same 
theme in his campaign. Economy-minded Republicans 
would be embarrassed at facing the need for raising the 
ceiling --as well as failing to balance the budget. 


The GOP counter-attack has begun. Budget Director 
Joseph) M, Dodge set the tone Oct. 12 when he spoke of 
‘inherited problems" including spending obligations in- 
curred under the Truman Administration and falling due 
curreniiy and in the near future. In a May 19 broadcast, 
the President labeled this burden ‘‘C.0.D."’ and said that 
the Truman Administration had ‘‘over-estimated tax col- 
lections’’ for fiscal 1954. 
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A side issue is the ‘‘hard’’ or ‘‘sound’’ money 
policy. Critics point out that higher interest rates in- 
crease the cost of carrying any given federal debt. (CQ 
Weekly Report, pp. 719-20.) 


Raise Ceiling? -- Pro And Con 


In asking Congress to raise the debt ceiling, the 
Administration relied mainly on arithmetic to show that 
it would have to borrow more maey than the legal limit 
would allow. After briefing Congressional leaders July 
30, Humphrey told the press that, if Cougress should 
fail to raise the ceiling, ‘‘we just will run out of money, 
and we can’t pay our bills and that is all there is to it; 
it is just that simple."’ 


Supporting the President, Chairman Daniel A. Reed 
(R N.Y.) of the House Ways and Means Committee said 
July 31: ‘‘It is no answer to say that we should never 
have gotten into this mess.”’ 


House Majority Leader Charles A. Halleck (R Ind.) 
said the same day: ‘‘We created the obligations. I 
think we’ve just got to pay them. Let’s stand up and be 
counted...If there is the slightest question about the 
credit of our government it will create panic in this 


country.”’ 


The opposition, led by Sen. Harry Flood Byrd (D 
Va.) concentrated last July on rebutting Administration 
contentions that a higher ceiling would be necessary 
before the beginning of the second session. 


Byrd said July 29 that the Treasury could dip into 
its general fund to pay bills coming due before January, 
1954, without borrowing more than the debt limit allowed. 
Humphrey, however, insisted that it would be imprudent 
to melt the general fund below $6 billion. July 30, he 
said: ‘‘It is our experience and our belief that you can’t 
run this government with this level of expenditures on 
less than about a $6 billion cash amount because you are 
spending at the rate of about $6 billion a month...(That) 
is about as close as it is humanly possible to run the 
government and not run into periods where you can’t pay 
your bills.’’ 


LIMIT’S LEGAL STATUS 


Another dispute concerned the legal status of the 
debt ceiling, with some analysts contending that Congress 
in effect repeals the ceiling when its appropriations ex- 
ceed revenues to an extent making borrowing beyond the 
limit necessary. The Administration, according to this 
theory, is required to follow Congress’ latest directives. 


Humphrey July 30 dismissed this theory saying: ‘‘I 
don’t think any of that very interesting legal argument 
amounts to a damn, because we have got to sell bonds. 

If you have got some money in your pocket, and I offer 

you a bond, and somebody says, ‘I don’t know, there is a 
big legal argument over whether that is a good bond or not,’ 
you just don’t buy it.’’ 


Byrd and other Congressmen have not dropped their 
opposition. They are likely to fight a higher ceiling on 
one main front: Lower expenditures. 





After Humphrey had announced a $2 billion cut in 
spending, Byrd said Aug. 29 that Congress’ refusal to 
raise the debt ceiling had ‘‘brought the Administration 
to the realization that Congress is determined to have 
economy.’’ July 29, he said an increase in the limit at 
that time ‘‘would be an invitation to extravagance.”’ 


On the Senate floor July 29, Sen. William E. Jenner 
(R Ind.) expressed sentiments which have been repeated 
during the Summer and Fall: ‘‘The sooner you stop 
making Uncle Sam the sucker for the whole cockeyed 
world, the sooner you'll achieve what you’re trying to 
achieve.”’ 


**KEEP SPENDING IN LINE” 


Dec. 10, Sens. George W. Malone (R Nev.) and 
Edwin C. Johnson (D Colo.) stood by their opposition to 
raising the ceiling. ‘‘If Congress has so far lost con- 
trol of appropriations that it can’t keep spending in line, 
then maybe we should keep the debt limit where it is for 
the protection of Congress,’’ Malone said. Johnson 
warned: ‘‘If we surrender on this issue, we have lost 
control of the pursestrings.”’ 





Sen. Olin D. Johnston (D S.C.) set the theme for 
those who will argue against deep spending cuts when 

he said Aug. 29: ‘‘They can cut down on defense if they 
want to -- that’s about the only place any more savings 
can be made. But defense economies almost wrecked the 
country once before and I hope they don’t make that mis- 
take again.”’ 


“No, I haven’t changed my mind’’ on opposing a 
higher ceiling, Byrd said Oct. 31, declaring: ‘‘If the 
Treasury caa get by until the early part of January, tax 
collections will begin to pick up.’’ In the meantime, he 
said, withdrawals can be made from the general fund if 
necessary. 


Humphrey, however, said July 30 that a $15 billion 
increase in the limit would prevent ‘‘going through this 
every few minutes...! think bumping our head up against 
a ceiling all the time is a very bad thing...from the point 
of view of the sale of our securities.’’ 


If Congress agrees to raise the ceiling, the boost 
may be less than $15 billion, and there may be strings 
attached. 


Before tabling HR 6672, the Senate Finance Com- 
mittee rejected amendments to raise the ceiling only to 
$280 billion or $285 billion. The House rejected a mo- 
tion by Rep. Wilbur D. Mills (D Ark.) to recommit the 
bill with instructions for the Ways and Means Committee 
to amend it by requiring reversion to the $275 billion 
ceiling Dec. 31, 1954. 


On a broader front, Rep. Frederic R. Coudert Jr. 
(R N.Y.) offered a spending limit bill (HR 2) which was 
approved by the House Government Operations Committee 
July 24, and is still pending ‘CQ Weekly Report, pp. 1031, 
1178). 


The Legislative Reorganization Act of 1946 carries 
spending control provisions, but these generally have 
been ignored by Congress (CQ Weekly Report, p. 1083). 


(For attacks on deficit spending see CQ Weekly Re- 
port, pp. 482-3, 634.) 


PUBLIC DEBT BACKGROUND 


An over-all debt ceiling was first established in 
1917 at $11.5 billion. The legal limit has been raised 
repeatedly since that time to keep it above the mounting 
national debt. 


By 1938 the public debt limit had been raised to 
$45 billion. To meet the increased deficit spending 
during World War II, the ceiling was raised in 1942 to 
$125 billion, in 1943 to $210 billion, in 1944 to $260 
billion. 


The limit was pegged at an all-time high in 1945, 
when Congress voted to increase it to $300 billion. In 
1946, the national debt itself was at a peak $279.8 billion. 


On June 26, 1946, however, Congress lowered the 
debt ceiling to $275 billion, and that’s where it stood 
when President Eisenhower made his request for a $15 
billion increase in the legal limit (CQ Weekly Report, 
p. 102). 


(For data on state and local public debts, see CQ 
Weekly Report pp. 112-113, 1003-1008). 
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Nine Up Again In '54 


PRESIDENT’S EMERGENCY POWERS DWINDLE TO 29 


Following a post-World War II trend, the 83rd Con- 
gress allowed 12 more Presidential emergency powers to 
die in 1953. But 29 powers were extended to help the 
Eisenhower Administration cope with national emer- 
gencies. Nine of these are up for extension again in 1954. 


Some 155-odd powers granted for the span of nation- 
al emergencies proclaimed in 1939 and 1941 were slated 
to expire when the Japanese Peace Treaty became effective 
April 28, 1952. By that time, however, the nation was 
in another national emergency, declared in 1950 after the 
outbreak of hostilities in Korea. Congress in 1952, there- 
fore, extended 45 powers--out of 60 requested by then 
President Truman--until April 1, 1953. 


Among the items dropped at that time was the 
President’s authority to take over the nation’s transpor- 
tation systems in time of war. Of those 45 powers ex- 
tended, however, the 82nd Congress itself repealed the 
basic authority of four, and amended a fifth in separate 
legislation (P.L. 439). 


1953 DEADLINE SCRAMBLES 


In 1953, faced with the April 1 deadline Congress on 
March 27 passed the first Emergency Powers Continua- 
tion Act of 1953 (H J Res 226) granting a 90-day ex- 
tension, to July 1, of 39 powers, actually allowing only 
one to expire (since five remaining of the remaining 45 
had been dealt with in 1952). President Eisenhower 
signed the KH J Res 226 on March 31, and it became Pub- 
lic Law 12. 


With July 1 approaching, only 18 of the 39 powers 
had been extended or given permanent status in separate 
bilis. So Congress June 30 approved another Emergency 
Powers Continuation Act (H J Res 285) granting a one- 
month reprieve to 13 powers for which legislation still 
was pending. The President signed the resolution June 
30, and it became Public Law 96. 


A post-session count by Congressional Quarterly 
showed that 28 of the temporarily-extended 39 powers 
had been given a new lease on life, while 11 were allowed 
to expire between July 1 and Aug. 1. A 29th power--the 
one that had been amended in 1952 and needed no tem- 
porary extension--was given permanent status in 1953. 


Two powers -- for the military to acquire, expand 
and construct industrial-type plants and to stockpile 
cr. cil machine tools -- were extended to six months 
afte: the emergency’s end or July 1, 1954, whichever 
came first (S 1995, P.L. 130), Four for severe wartime 
penalties for espionage and sabotage were continued for 
six months beyond the emergency (HR 3853, P.L. 99), as 
was the power to establish rail transportation priorities 
for troops and materiel S 1981, P.L. 169). Permanence 
was given <0 two powers to suspend a provision which 
permitted Army and Navy men to purchase discharges 
(S 1544, P.L. 123, repealed the basic law). 
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Two emergency powers to suspend the peacetime 
provision which allowed Army and Navy servicemen to 
purchase their own discharges were given permanent 
status in a bill (S 1544, P.L. 123) repealing the basic law. 


OTHERS STILL IN FORCE 


Other emergency powers which were extended: 


Authority tu inspect plants and books of defense con- 
tractors extended to six months after the present national 
emergency. (HR 2313, P.L. 93) 

Power to make special provision for education of 
enlisted men, extended to July 1, 1954 (HR 5969, P.L. 179). 

Provision for continued pay of personnel missing in 
action, extended to Feb. 1, 1954 (S 1229, P.L. 16). 

Certification of pay and allowances of servicemen 
on only an officer’s certificate, extended to April 1, 1954 
(S 1078, P.L. 120). 

Suspension of ban on payment of soldiers’ deposits 
before final discharge extended to July 1, 1954 (S 1422, 
P.L. 128). 

Compensation to employees outside U.S. for injuries 
or death due to war risk hazards and compensation for 
capture, both extended to July 1, 1954 (HR 4126, P.L. 100). 

Use of VA cars for transportation of VA employees, 
extended to July 1, 1955. (HR 1730, P.L. 68). 

Sale to civilians at Post Exchanges when private fa- 
cilities not available, given permanent status (HR 5258, 
P.L. 236). 

Authorization of certain foreign exchange transactions 
by U.S. disbursing officers, extended to June 20, 1954 
(S 1307, P. L. 61). 

Permission for free importation of personal and 
household effects brought into U.S. under government 
orders, extended to July 1, 1955 (HR 3659, P.L. 20). 

Authority for Secretary of Defense to approve a 
standard design for service flags and lapel buttons, given 
permanent status (S 1546, P.L. 36). 

Preference to veterans and families for farm housing 
improvement loans, and eligibility of veterans for farm 
loans and mortgage insurance, extended at discretion of 
President. (S 1376, P.L. 98). 

Use of the Red Cross to aid the Armed Forces, given 
permanent status (S 2079, P.L. 131). 

Power of President to continue certain appointments 
of officers and warrant officers missing in action or 
captured by the enemy, extended for the duration of the 
national emergency declared in 1950 (S 1528, P.L. 39). 

Use of Armed Services personnel as ROTC instruc- 
tors, given permanent status (S 1527, P.L. 35). 

Extension of time limit for claims by Armed Forces 
Personnel for loss or damage to personal goods, given 
permanent status in 1952 (HR 2561, P.L. 177). 

Prohibition of photos, sketching or mapping of mili- 
tary installations, extended to six months after end of 
national emergency (S 1448, P.L. 46). 

Authority of Interstate Commerce Commission to es- 
tablish preferences and priorities in transportation and in 
eganection with freight forwarders, continued until six 
months after emergency ends (HR 2347, P.L. 89). 





Postponement Or Foresight? 


UNDER GOP: 


‘“‘When in doubt, appoint a commission; and the 
areas of doubt are very wide...You might call it govern- 
ment by postponement.’’ -- Adlai Stevenson, Sept. 15, 
1953. 


‘*The Congress rightfully expects the Executive to 
take the initiative in discovering and removing outmoded 
functions and eliminating duplication.’’ -- Eisenhower 
State of the Union Message, Feb. 2, 1953. 


These statements point up partisan political views 
toward the establishment of commissions and study 
groups. Democrats say that hesitation means lost time. 
Republicans urge a look before the leap. 


Republicans generally defend the creation of com- 
missions. Until 1953, they hadn’t controlled the Execu- 
tive for 20 years, or the Congress for six, they say. As 
a result, they really don’t know how well, or badly, the 
government has been managed, and want a basic account- 
ing job done. Out of the studies and recommendations of 
advisory groups, Republicans say, will come programs 
to improve present administration and policy. 


To date the President, Cabinet and GOP-controlled 
Congress have established 32 commissions boards and 
study groups. These ‘‘new’’ groups include 14 set up by 
the President, 12 by Congress through public law, and 
six appointed by, and responsible to, Cabinet officials. 


BY THE PRESIDENT 
By Executive Order 


President’s Advisory Committee on Government Or- 
ganization (Executive Order 10432) 

National Agricultural Advisory Commission (10472) 

Government Contract Committee (10479 and 10482) 

Operations Coordinating Board (10483) 

Advisory Committee on Government Housing Poli- 
cies and Programs (10486) 


By Letter 


Advisory Board on Economic Growth and Stability 

President’s Committee on International Information 
Activities 

National Security Council F lanning Board 

Conference on Occupational Safety 

President’s Conference on Administrative Procedure 
(Reports to Attorney General) 


Cabinet Committees 
On Flood Relations in the British Isles and Western 
Europe 
On Study of Foreign Economic !olicy 
On Study of St. Lawrence and Creat Lakes Project 
On the Production and Utilizat on of Minerals and 
Metals 


32 NEW ADVISORY GROUPS 


BY THE CABINET 


Committee to Study Army Organization -- Secre- 
tary Robert T. Stevens 

Aivisory Committee on Fiscal Organization and 
Procedure -- Secretary of Defense Charles E. Wilson 

Committee to Eliminate Inter-Service Competition 
in the Development of Guided Missiles -- Wilson 

Committee to Study Anti-Trust Laws -- Attorney 
General Herbert Brownell, Jr. 

Advisory Committee of the United States Depart- 
ment of Labor -- Secretary James P. Mitchell 

Committee to Study Reorganization of the Depart- 
ment of the Navy -- Secretary Robert B. Anderson 


BY CONGRESS (THROUGH PUBLIC LAW) 


District of Columbia Council on Law Enforcement 
(Public Law 85); Reports at start of new session 

Board of Actuaries (P.L. 239) 

Commission on Organization of the Executive 
Branch of the Government (P.L. 108); Reports by Dec 31 

Commission on Intergovernmental Relations (P.L. 
109); Report due March 1 

Corregidor-Bataan Memorial Commission (P.L. 
193); Report, Oct. 27 

Farm Credit Board (P.L. 202); Report, Dec. 9 

Rubber Producing Facilities Disposal Commission 
(P.L. 205); Report, Jan. 31, 1955. 

Commission on Foreign Economic Policy (P.L. 215); 
Report, March 8. 

Commission on Judicial and Congressional Salaries 
(P.L. 229); Report, Jan. 15 

Comunission for the Bicentennial of Columbia Uni- 
versity in the City of New York (P.L, 249) 

Advisory Comuiittee on Weather Control (P.L. 256); 
Report, June 30, 1956. 

Jamestown-W illiamsburg-Yorktown Celebration 
Commission (P.L. 263) 


At least two boards creaied by the President en- 
larged the duties and responsibilities of groups estab- 
lished by former President Truman. The Operations Co- 
ordinating Board replaced the Psychological Warfare 
Board, and the Conference on Occupational Safety replaced 
the Conference on Industrial Safety. 


CRITICISM 


Democratic National Chairman Stephen A. Mitchell 
said Oct. 30 that the commissions were stacked with con- 
servatives --that of 21 members of the Housing group, 
there are ‘‘five real estate men, two architects, two 
labor officials, one veteran, one member to represent all 
the church, civic and planning associations interested in 
housing -- and 10 bankers.”’ 


John L. Lewis’ United Mine Workers Journal Oct. 31 
assailed commissions as devices to ‘‘stall and avoid de- 
cisions.'’ (CQ Weekly Report, p. 1310.) It said: ‘‘The 
Administration can’t avoid responsibility (through) 
government-by-commission run-around."’ 


Week ending Dec. 18, 1953 -- PAGE 1431 








Democratic Conclave 


Adlai E. Stevenson, 1952 Presidential nominee on 
the Democratic ticket, told 1,500 Democrats at a $100- 
a-plate dinner in Philadelphia Dec. 12 that, since the 
Eisenhower Administration took over in January, ‘‘four 
fears’’ had replaced the ‘‘four freedoms.’’ 


The four freedoms enunciated by President Roose- 
velt in his State of the Union message to Congress in 1941 
were freedom of expression, freedom of worship, freed- 
om from want, and freedom from fear, Stevenson said. 
‘Those gallant hopes of yesterday have given way to the 
sorry confusion of today. The four freedoms have been 
replaced by the four fears -- fear of depression; fear 
of communism; fear of ourselves; fear of freedom itself.’’ 
And, he said, ‘‘fear ts poison.’’ 


The new Republican Administration has been marked 
by its assault on civil rights, according to Stevenson. 
He indicated that the President was not involved in such 
activities. ‘‘But while he speaks of unity, his colleagues 
sow disunity. Whiic ne calls for calm, his friends light 
the fires of hysteria...I only wish President Eisenhower 
could speak for the Eisenhower Administration,’’ Steven- 
son declared. 


Stevenson even gave the GOP some advice. ‘‘If the 
Administration is looking for a good crusade, I would 
recommend a crusade to combat the Communist conspi- 
racy without resorting to Communist methods to do it,’’ 
he declared. ‘They could get a lot of help from Demo- 
crats for that.’’ 


He thought that the record now being written by the 
Republicans ‘‘is far more important than what the Demo- 
crats did or didn’t do seven or eight years ago. Knocking 
each other out over the past may please the Kremlin, but 
it will not build national unity or international respect. 

F ehting Democrats for political advantage is not fighting 
communism for national survival,’’ he declared. 


THE ISSUES 


Democrats from 11 Eastern seaboard states and the 
District of Columbia met in Philadelphia Dec. 11-12 to 
talk over the issues and other aspects of the 1954 Con- 
gressional campaigns. 


Stevenson thought that foreign trade, farm problems, 
taxation and foreign policy would be the biggest Con- 
gressional issues next year. Averell Harriman of New 
York, who sought his party’s Presidential nomination in 
1952, thought ‘fear of depression’’ would be a major 
issue. Democratic National Chairman Stephen A, Mitchell 
thought the high cost of living and ‘‘hard money’ would 
be big issues. Democratic leaders did not agree on the 
importance of the Reds-in-government issue, did agree 
that local issues would be important. 


Mitchell hoped that the deficit of the National Com- 


mittee would be wiped out by the end of the year. It 
stood at $247,000 on Dec. 31, 1952, and was $159,000 on 
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political notes 








Democrats Fight Firing 


Former Rep. Georgia L. Lusk (D N.M.) and Myron 
‘Wiener of New York notified the President Dec. 14 that 
they intend to challenge his power tc remove them from 
itheir $14,000-a-year jobs on the War Claims Commis- 
sion. 


The President Dec. 10 replaced them, as Commis- 
sion members, with Republicans. (CQ Weekly Report, 
p. 1421) At that time, Wiener stated: ‘‘We are not 
policy makers. We are not members of the inside 
‘team.’ We do not serve at the pleasure of the Execu- 
tive. We are creatures of the legislature.’’ Congress 
did not set a specific term for the Commission mem- 
bers, but the law under which the Commission operates 
provides that it must be liquidated not later than March, 
1955. 











Dec. 11. Mitchell also reported the Democratic Digest 
had 60,000 paid subscribers and sells 40,000 to 60,000 
issues a month on news stands. Mitchell said that he 
planned to resign after the 1954 campaign. Both he and 
Stevenson favor ‘‘healing the intra-party disputes’’ be- 
tween the North and the South. 


Who Ousted Reds? 


The Democratic National Committee Dec. 15 claim- 
ed Republicans were attacking Democrats for ‘‘coddling 
Communists’’ in order todivert public attention from 
the GOP’s ‘‘own shortcomings in the fight against Com- 
munism, both at home and abroad.’’ 


‘*The facts show,’’ according to a ‘‘fact sheet’’ is- 
sued by the Committee, “that under the Democrats, the 
United States Government has the most successful record 
of any free country in the world in crushing the effective- 
ness of the Communist apparatus within its midst.’’ 


By contrast, it said, ‘‘in 10 months the new GOP 
Administration cannot claim a ‘single conviction of a 
Communist for which the investigation was not initiated 
by a Democratic Administration in the first place.’’ 


The Democratic Committee claimed that under Demo- 
cratic administrations from 1933-53: 


The top leadership of the Communist party was wiped 
out, and its leadership prosecuted and imprisoned, the 
number of Communists in this country declined to less 
than one-fourth their number in 1932; Democrats added 
seven laws dealing with internal subversion to the statute 
books; the FBI got 30 times as much money and had a 
staff 18 times as large as it had when the Democrats 
came to power; the Democratic administrations took 
widespread action to combat subversion in the govern- 
ment by outlawing Communists in federal service, con- 
ducting loyalty investigations, and giving certain govern- 
ment agencies legal authority to dismiss at their dis- 
cretion employees regarded as disloyal or subversive. 





The Committee claimed, on the other hand, that the 
number of Communists doubled during the Hoover Ad- 
ministration, that not a single major law directed at 
subversive activity has been passed during the past four 
GOP administrations, and that the strength of the FBI 
was reduced slightly by the Eisenhower Administration. 


‘fOMISSION’’ ON WHITE ? 


Meanwhile, in the January issue of the Democratic 
Digest, official party organ of the National Committee, 
Attorney General Herbert Brownell was accused of ‘‘dis- 
tortion by omission’’ when he ‘‘omitted a crucial state- 
ment’’ in the Feb. 1, 1946, FBI report on Harry Dexter 
White, alleged spy. 


The FBI report stated that it would be ‘‘ practically 
impossible’’ to prove spy charges against White. Brow- 
nell omitted this statement when he testified about the 
report before the Senate Internal Security Committee 
on Nov. 17, according to the Digest, because ‘‘it con- 
tained the best reason for President Truman’s action 
in signing White’s commission (to the International 
Monetary Fund) and in ordering him kept under surveill- 
ance.’’ (CQ Weekly Report, p. 1361) 


GOP Reaction 


The Republican National Committee had no immedi- 
ate reaction tc the Democratic ‘‘fact sheet.’’ 


Attorney General Herbert Brownell, Jr., said in 
Fort Worth, Tex., Dec. 13 that he believed those sus- 
pected of csmmunistic tendencies ‘‘are all out of govern- 
ment now.’’ But Sen. Joseph R. McCarthy (R Wis.) said 
the same day that he believed that the job of cleaning 


security risks out of the government is not yet completed. 


Mayors And Civilian Defense 


President Eisenhower Dec. 14 told 175 mayors and 
city managers of the nation’s largest cities that their 
cities will be ‘‘principal targets’’ in the event of an 
atomic attack on this country, and that it was primarily 
their responsibility to get their communities prepared 
to meet such an emergency. 


‘‘Ordered haste will save you and panic will destroy 
you,’’ he said. The job can be done well, he stated, 
without falling into a state of hysteria. 


The President’s warning that civilian defense is 
primarily a local responsibility was repeated by several 
other Administration speakers, including Civilian De- 
fense Administrator Val Peterson. 


A group of Democratic mayors said it was up to the 
federal government to take the lead, «nd provide most 
of the money, for civilian defense. Fut Mayors Elmer 
E. Robinson of San Francisco and Norris Poulson of 
Los Angeles, both Republicans, expressed the view that 
the cities should accept financial responsibilities and 
not look to Washington for help. 


Mayor Joseph S. Clark Jr., of 2hiladelphia, a Demo- 
crat, on Dec. 15 offered six proposals designed to 


determine the responsibility of city, state and national 
governments in civilian defense, to get the federal 
government to work out a program decreasing the vul- 
nerability of cities to atomic attack, to ask the } resi- 
dent to request from Congress $100 million more for 
civilian defense than the $46 million voted this year, and 
to provide closer liaison between the largest cities and 
the Civilian Defense Administration. 


Then the mayors adopted a resolution by Mayor 
Quigg Newton of Denver asking the National Security 
Council to spell out specifically the role of municipal 
governments in civilian defense. 


TVA On The Block? 


In a press conference called on Dec. 14 to score 
‘the private power people who want to take over TVA,”’ 
the mayors of eight Southern cities said they did not 
think that President Eisenhower would disturb TVA, but 
they felt ‘‘some Republicans have the axe out for us.’’ 

‘*Tne President wants + help us, but satellites 
around him have little compassion’’ for the TVA, accord- 
ing to Mayor George R. Dem sster of Knoxville, Tenn., 
president of Citizens for TVA, Inc., a group formed 
earlier this year to combat efforts to sell TVA or cut 
down TVA development. 


Asked about the President’s statement on June 17 
that TVA was an example of ‘‘creeping socialism,’’ 
Dempster said, ‘‘that statement was made in an un- 
guarded moment, we hope.’’ 


The eight promised a battle if the GOP Adminis-~- 
tration tries to dispose of TVA to private interests. 
They were, in addition to Dempster, W. J. Propst of 
Columbus, Miss., Frank Tobey of Memphis, Tenn., 
James Ballard of Tupelo, Miss., C. L. Bard of Sheffield, 
Ala., R. B. Searcy of Huntsville, Ala., Ben West of 
Nashville, Tenn., and Chester A. Porta of Hopkinsville, 
Ky. 


State Roundup 


ILLINOIS: Clarence B,. Randall, chairman of the 
President’s Commission on Foreign Economic Policy, 
said Dec. 15 that he is not a candidate for the Senate in 
1954. A Citizens for Eisenhower Primary Committee 
announced its support of Randall for the Senate on Dec. 11. 


The Chicago office of Sen. Paul H. Douglas (D) Dec. 
17 issued a statement by Douglas that he would be a can- 
didate for a second six-year Senate term in 1954. Douglas 
said his decision, made after a tour of Illinois, was 
shaped by ‘‘the acute problems of the times.”’ 





OHIO: Rep. George H. Bender (RK Ohio) announced 
Dec. 17 that he will seek the GOP nomination in 1954 
for the Senate seat now held by appointment by Sen. 
Thomas A. Burke (D Ohio). (CQ Weekiy Report, p.1418.) 


WEST VIRGINIA: Rep. Elizabeth Kee (D W.Va.) 
announced her candidacy for re-election in the Fifth 
district Dec. 10...Elizabeth V. Hallanan (R), daughter of 
GOP National Committeeman Walter S. Hallanan, an- 
nounced her candidacy on Dec. 15 for the Sixth district 


seat. 
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Lobby Registrations 


Recent registrations under the lobby law include: 


MINOT, DEBLOIS AND MADDISON, 294 Washington St., 
Boston -- 


H. Cecil Kilpatrick, Washington attorney with offices 
at 912 American Security Building, registered Dec. 9, 
as agent for the Boston trust-management firm. He said 
he is seeking passage of HR 5418, a proposed addition to 
the Internal Revenue Code. Kilpatrick told CQ this would 
‘‘eliminate taxation of the purely investment income of 
real estate trusts which is distributed to beneficiaries, 
provided 90 per cent or more of this income is distribu- 
ted, and certain other conditions are met.’’ 


Kilpatrick said his charges will depend on the ex- 
tent of his work. He has registered in the past for five 
other employers, including Sangamo Electric Co. and 
the Budd Co. 


RETAIL JEWELERS TAX COMMITTEE, INC., Room 704, 
597 Fifth Ave., New York -- 


Preston B. Bergin, a public relations consultant at 
1001 Connecticut Ave., Washington, D.C., registered 
Dec. 5. He explained his general legislative work for 
the Committee is to obtain repeal of the excise tax on 
jewelry and jewelry store merchandise. 


In a separate statement, Bergin said he had pre- 
viously filed under the lobby law for the American Re- 
tail Federation, but that, since he is no longer connected 
with this group, he was re-registering. He listed his 
compensation as $1,750 monthly. 


8. D. FERGUSON, 29 West Kirk Ave., Roanoke, Va. 


Fortescue W. Hopkins, tax attorney practising at 

40% Mountain Trust Bank Building in Roanoke, registered 
i> avem for Ferguson Dec. 1. He asserted his client, 
a tinancier, is seeking amendment (to Subsection 23,k,4, 
o! ‘he Internal Revenue Code) retroactive to all open 

ars, to provide that debts which represent loans or 
advances to business organizations in which the tax- 
payer has a financial interest, be excluded from the 
definition of ‘‘non-business bad debts.”’ 


This amendment is incorporated in Title 32 of the 
General Revenue Revision bill before the House Ways and 
Means Committee, Hopkins explained. 


He said his total lobbying costs would be one week’s 
living expenses in Washington -- about $200 or $300. 
‘if the issue should be settled without necessity for liti- 
gation and actual trial in Tax Court of the U.S., I would 
receive a fee of approximately $6,000,’’ he added. 


GERALD T. HARRIS, 8928 Northfield St., Detroit -- 


Harris filed in his own name Dec. 1 and said he in- 
tends to lobby for the phonograph and record industry. 
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pressures on congress 





He said he is work:ng against S 1106 ‘‘and all it porc- 
tends.’’ This measure, introduced by Sen. Pat McCarran 
(D Nev.), declares that a reproduction or rendition of a 
musical composition by or upon a coin-operated machine 
shall be deemed a public performance for profit by the 
person who owns or operates the machine or the estab- 
lishment in which it is played. 


Harris said he favors keeping present legislation so 
that phonograph owners will continue to buy records “as 
is the present practice.’’ 


He listed his anticipated expenses at $1,000 each 
quarter. 


NATIONAL MILK PRODUCERS FEDERATION, 1731 ISt., 
N.W., Washington -- 


Margaret K. Taylor, educational director, and E. M. 
Norton, assistant secretary for the Federation, regis- 
tered Nov. 30. Both said they will be interested in be- 
half of the Federation in any legislation affecting milk 
producers or the co-ops through which they process and 
market their milk. 


Norton said his salary is $17,000 yearly, in addition 
to expenses; Mrs. Taylor put hers at $10,000 annually, 
plus compensation for expenses. 


PRESSURE POINTS 
FARM BUREAU MEETING 


The annual convention of the American Farm Bureau 
Federation rejected a proposal Dec. 17 that the farm 
group seek extension of present mandatory high-level 
governmen price supports for major crops through the 
1956 crop year. 


The proposal was offered from the convention floor 
by the Tennessee delegation as an amendment to a reso- 
lution urging that high supports be allowed to expire, as 
now scheduled -- at the end of 1954. The resolution 
favored introduction of a flexible support plan beginning 
with the 1954 crop year. (CQ Weekly Report, pp.1383 ff.) 


Also highlighting the convention, held in Chicago 
Dec. 15-17, were speeches by AFBF President Allan B. 
Kline and Secretary of Agriculture Ezra T. Benson, both 
of whom criticized the fixed high-level price support 
program. 


TARIFF CUT URGED 


A broad tariff reduction program, coupled with fed- 
eral aid to companies and communities hurt by foreign 
competition, was proposed Dec. 16 to President Eisen- 
hower’s Commission on Foreign Economic Policy. 


The proposal was filed by the Committee for a Na- 
tional Trade Policy. Headed by John S. Coleman, presi- 
dent of Burroughs Corp., the Committee is composed of 
several hundred business, labor, farm and civic leaders. 





The group's nine-point proposal calls for adoption 
of ‘‘total national interest’’ as the test of whether tariffs 
and import quotas should be reduced on any given com- 
modity, rather than the interest of any particular area 
or industry. 


FEDERAL GAS TAX 


Gov. Walter J. Kohler (R Wis.) Dec. 10 recommended 
‘fimmediate abolition of the federal gasoline tax and of 
federal highway aids except to a handful of states in un- 
usual circumstances.’’ Kohler also told a nationai con- 
ference on highway financing, sponsored by the Chamber 
of Commerce of the U.S., that in addition to leaving the 
gas t ax field solely to states, Congress should begin dis- 
tribution of some portion of the other federal automotive 
excise tax revenues for construction of the interstate 
highway system. 


However, Dec. 11, Rep. J. Harry McGregor (R Ohio) 
predicted Congress will continue the two-cent federal 
gasoline tax instead of letting it drop automatically to 
1; cents on April 1 as scheduled. McGregor, head of 
the Roads Subcommittee of the House Public Works Com- 
mittee, told the conference that he would probably sup- 
port retention of the present rate. 


SHIPBUILDING PLAN ASKED 


Admiral J. :ert B. Carney, Chief of Naval Opera- 
tions, told the annual meeting of the Navy League in New 
Orleans Dec. 11 that America needs a shipbuilding pro- 
gram to meet Russia’s ‘‘determination to challenge our 
position on the seas.”’ 


Carney said the U.S. is taking account in its defense 
programs of tne Soviet air potential and knows about the 
massive ground forces controlled by the Kremlin. He 
said these have obscured the Russian naval threat which 
‘*may in the long run hold the greater menace to the 
security of the United States.”’ 


ELECTRIC MEETING 


The National Electric Consumers Conference, held 
by the National Farmers Union in Denver Dec. 10-12, 
ended by demanding a 20-year program of expanded pub- 
lic power, and by adopting a five-page denunciation of 
the Interior Department’s new power policy. (See CQ 
Weekly Report, p. 1440.) Attended by local and national 
leaders from REA co-ops, public utility districts, farm 
and labor groups, the meeting was described as designed 
to “ plan how we can fight back against attacks and threats 
upon low-cost power projects.’’ 


NEA ON SCHOOL NEEDS 


The National Education Association said Dec. 10 the 
nation’s public schools need 150,000 nore teachers and 
$5 billion worth of new buildings. In NEA’s annual size- 
up of school enrollments and teacher supply, it was es- 
timated that 1953-54 school year. enrollment is close to 
29 million, an increase of nearly one and one-fourth 
million over last year. ‘‘The standiag room situation, 
which began plaguing the nation’s s: hools in 1947, will 
become worse with the new year,’’ the survey predicted. 


NAVY LAW CHIEF 


F. Trowbridge vom Baur, Washington, and Chicago 
attorney, Dec. 15 was appointed general counsel for the 
Department of the Navy. Vom Baur during World War Il 
was regional counsel for the Institute of Inter-American 
Affairs, under the Department of State. He filed under 
the lobby law as agent for the China Emergency Commit- 
tee on April 25, 1949. (CQ Almanac, Vol. V, 1949, p. 859.) 


CONGRESSIONAL QUOTES 


In a Dec. 17 report to constituents, Rep. Allan Oakley 
Hunter (R Calif.) wrote: ‘‘Under the terms of the (Korean) 
armistice, Communist and UN forces were required to 
retreat 2,000 meters from the then-existing line. Each 
side is constructing fortifications at these new positions. 
... One soon realizes ... that we have advanced no further 
than an armed truce. Since the armistice our men, con- 
structing these new defense lines, have moved more 
earth than was moved in the construction of the Panama 
Canal.’’ 


Rep. Don Magnuson (D Wash.) wrote in a Dec. 12 
newsletter: ‘‘Sen. J. Glenn Beall (R Md.) charges darkly 
that staff members of the Department of Agriculture 
have been ghost-writing speeches for critics of Secre- 
tary Ezra T. Benson. 1 Washington wit suggests that 
Beall feels sure no mea could get into as much trouble 


as Benson has without inside help.’’ 


Writing about Old Age and Survivors Insurance Dec. 
17, Rep. Harold C. Ostertag (R N.Y.) told constituents: 
‘*A concentrated effort is being made in some quarters 
to convince the public that the Republicans are ‘out to 
destroy social security.’ On the contrary, the objective 
of the (Rep. Carl T.) Curtis (R Neb.) Subcommittee has 
been (1) to set forth an accurate picture of our rights and 
responsibilities under this program, and (2) to remind 
the public that it is they and not Santa Claus who picks 
up the tab.’’ 








In a Dec. 14 report to constituents, Sen. Thomas C. 
Hennings, Jr. (D Mo.) wrote: ‘‘There is confusion at the 
Pentagon. Secretary of Defense (Charles E.) Wilson has 
ordered the Army, Navy and Marine Corps to make 
another 10 per cent cut in manpower.... Armed forces 
chiefs say that with this personnel slash they cannot 
carry out their world-wide commitments.... Admiral 
Radford, Chairman of the Joint Chiefs of Staff, says that 
the truce in Korea is ‘not a peace’ and (the Kremlin can 
touch off a shooting war.... It is obvious that Members 
of Congress must rely largely on the Joint Chiefs of Staff 
and the Secretary of Defense for expert advice. That 
advice is divided.’’ 


Rep. Charles R. Howell (D N.J.) reported to constitu- 
ents Dec. 14: ‘‘The staff of the Friends Committee has 
taken the (federal) funds appropriated for the current 
fiscal year -- approximately $54.5 billion -- and appor- 
tioned it according to types of expenditure. ...The funds 
earmarked for national defense, including armed forces, 
atomic energy, and military aid to other nations, amounts 
to 75.2 per cent of the total amount appropriated. The 
cost of past wars comes to eight per cent of the total.... 
Thus the cost of past wars and present defense (reach) 
83.2 per cent of our national outlay of appropriated funds 
this year.”’ 
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Congressional Briefs 


EISENHOWER-McC ARTHY 


Sen. H. Alexander Smith (R N.J.), Dec. 15 asserted 
there ‘‘is a lot to be said” for views expressed by Sen. 
Joseph R, McCarthy (R Wis.) in criticizing the Eisen- 
hower Administration on its Allies-who-trade-with-Red 
China position. (CQ Weekly Report, p. 1417.) But, 
Smith, a member of the Foreign Relations Committee, 
added he believed Secretary of State John Foster Dulles 
“is right’’ in replying to McCarthy that the U.S. should 


not force other nations to abandon trading with China. 
LEHMAN ON ‘‘McC ARTHYISM’’ 


Sen. Herbert H. Lehman (D N.Y.) Dec. 11 asserted 
‘“*McCarthyism”’ has created a situation in which the 
‘Soviet Union has profited more than it could from 
knowing all our vital defense secrets.’’ In an address to 
the Friends Committee on National Legislation, the New 
Yorker said the ‘‘paralyzing influence of McC arthyism”’ 
has become a “‘full-scale assault on the government 
service, the schools, the stage, the publishing werld, and 
even our churches.”’ 





REDS IN CHURCHES ? 


Rep. Gordon H. Scherer (R Ohio) Dec. 11 said that 
Communists had been partially successful in their at- 
tempt to ‘‘bore from within’’ American religious insti- 
tutions. Scherer is a member of the House Un-Ameri- 
can Activities Committee, which from time to time, has 
questioned clergymen. (CQ Weekly Report, p. 1120.) 





SOCIAL SECURITY TAX 


A member of the House Ways and Means Committee, 

psn Robert W. Kean (R N.J.) Dec. 13 joined its Chair- 
istr ation request that the : scheduled automatic rise in 
Old Age and Survivors Insurance taxes be postponed. 
(CQ Weekly Report, pp. 1322, 1379) Kean said that re- 
versing the Congress’ mandate that the tax go from one 
and a half per cent to two per cent on Jan. 1, 1954, isa 
‘vital decision’’ that should not be made ‘‘ without deep 
reflection,"’ 


GM CONTRACT 


Sen. Estes Kefauver (D Tenn.) Dec. 12 asked the 
Senate Armed Services Committee, of which he is a 
member, to probe a proposed $200 million contract with 
General Motors to produce all of the governments M-48 
medium tanks. Secretary of the Army Robert T. Stevens 
Dec. 11 announced that the GM bid was 12 per cent lower 
than one submitted by the Chrysler Corporation. An 
Army spokesman said Secretary of Defense Charles E. 
Wilson, who was president of GM, had nothing to do with 
the awarding of the contract. Sen. Wayne Morse (I Ore.) 
Aug. 19 asked for a probe of the handling of defense con- 
tracts, with particular attention to relations with GM. 
(CQ Weekly Report, p. 1110.) 
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MISSING MAIL 


Rep. Clare E. Hoffman (R Mich.) Dec. 15 complain- 
ed to the Post Office Department that a sack of official 
mail was opened and ‘‘rifled’’ en route from Allegan, 
Mich. to Washington, and that four-fifths of the data it 
contained is missing. Hoffman, a member of a sub- 
committee which probed alleged labor racketeering in 
Detroit (CQ Weekly Report, p. 1404), said the missing 
material included records dealing with the investigation, 
which ended Nov. 30. (CQ Weekly Report, p. 1404). 





MILITARY MORALE 


Chairman Dewey Short (R Mo.) of the House Armed 
Services Committee said Dec. 11 he was ‘‘alarmed”’ 
about military morale as a result of servicemen being 
deprived of ‘‘certain fringe benefits.’’ In an address to 
the alumni. association of the Armed Forces Industrial 
College, Short asked for an ‘‘end to the pastime of be- 
rating the brass’’ and ‘‘whittling away of minor bene- 
fits’’ if ‘‘we are to get bright young men to make a ca- 
reer of the military services.’’ 


‘‘HIDDEN BALL” TRICK? 


Sen. Wayne Morse (I Ore.) asserted Dec. 13 that 
Secretary of Agriculture Ezra T. Benson is planning a 
‘‘political hidden ball play’’ to advance the long-disputed 
Brannan farm plan. Morse referred to the so-called 
“‘two-price’’ support program, and said it bore strong 
resemblance to the direct production payments advo- 
cated by former Secretary of Agriculture Charles F. 
Brannan. (For background on farm problem, see CQ 
Weekly Report, pp. 1383 ff.) Morse Dec. 16 proposed a 
plan for the export of surplus farm products under a 
formula designed to encourage American investment 
abroad. 


RECESSION AHEAD ? 


Rep. Wayne L. Hays (D Ohio) Dec. 17 urged the 
Eisenhower Administration to ‘‘wake up to the fact that 
we are rapidly sliding into a recession.’’ He called on 
the Administration to ‘‘do something about it’’ in its 1954 
legislative program. 





BISHOP ATTACKS PROBERS 


Methodist Bishop Lloyd C. Wicke Dec. 14 asserted 
that Sen. Joseph R. McCarthy (R Wis.) and Rep. Harold 
H. Velde (R Ill.) were adopting the “techniques and prac- 
tices’’ of ‘‘our enemies”’ in the name of ‘‘national de- 
fense and patriotic vigilance.’’ Bishop Wicke of Pitts- 
burgh, said the two Congressmen were tools of “ right- 
wing subversives.’’ 





COST OF PRICE SUPPORTS 


Chairman George D. Aiken (R Vt.) of the Senate 
Agriculture Committee Dec. 17 said Congress probably 
will be asked to authorize more funds for support of 
farm prices by the Commodity Credit Corporation, now 
limited to $6.75 billion. 








the executive branch 


Second-Session Agenda 


President Eisenhower Dec. 17 began a three-day 
conference with Republican Congressional leaders and 
committee chairmen to exchange views on the enactment 
of ‘‘a forward-looking, progressive program’’ during the 
second session. Remarks by the President at his Dec. 16 
news conference were interpreted to mean that he had 
decided on the broad outlines of a program but was open 
to suggestions on details. 


Discussions of the legislative program with the 
cabinet preceded the closed White House meeting with 
Congressmen. Cabinet members sat ir at the start of 
the Dec. 17 meeting, too. GOP Congressional leaders 
were scheduled to participate in the full three days of 
conferences, while committee chairmen were to be called 
in as topics in their jurisdictions were discussed. 


The President scheduled his State of the Union mes- 
sage for personal delivery Jan. 7. He will outline his 
program in a radio-television speech Jan. 4. 


Dec. 14, George J. Burger, vice-president of the Na- 
tional Federation of Independent Business, expressed 
‘‘alarm’’ because Sen. Edward J. Thye (R Minn.) and 
Rep. William S. Hill (R Colo.), Chairmen of the Senate 
and House Small Business Committees, had not been 
invited to the conferences. 








(A summary of the tasks facing the 1954 session, 
including a calendar of expiration dates and report dead- 
lines, will appear in the CQ Weekly Report to be dated 
Dec. 2S.) 


The President 
OAT IMPORTS 


President Eisenhower Dec. 14 declined to follow a 
Tariff Commission :ecommendation that the U.S. limit 
imports of Canadian oats to 23 million bushels in the 
year ending Oct. 1, 1954. He announced that Canada had 
agreed to hold its oat exports to the U.S. to 23 million 
bushels between Dec. 10, 1953, and Oct. 1, 1954. (CQ 
Weekly Report, pp. 547, 588, 612.) 


EX-REP RIZLEY NAMED 


President Eisenhower Dec. 16 nominated ex-Rep. 
Ross Rizley (R Okla.), 61, to be an Assistant Secretary 
of Agriculture, succeeding Romeo E. Short, resigned. 
Secretary Ezra T. Benson said Riziey would be put in 
charge of agricultural stabilization activities. Short was 
confirmed by the Senate July 16. (CQ Weekly Report, 

p. 954.) Rizley, now Solicitor for the Post Office Depart- 


ment, served in Congress from Jan. 3, 1941 - Jan. 3, 1949. 


He was an unsuccessful candidate fo: the Senate seat now 
held by Sen. Robert S. Kerr (D Okla.) in 1948, and was 
defeated for governor in 1938. 


The White House announced D c. 15 the resignation 
of Earl D. Johnson as Under-Secr: tary of the Army, and 
said Assistant Secretary John Slez ak of Chicago would 
succeed him, effective Jan. 25. 








Eisenhower Meets Press 


President Eisenhower Dec. 16 told reporters: 


He will continue working for international control 
of atomic energy even if Russia rejects his atomic pool 
plan 

No request for changes in the Atomic Energy Act of 
1946 is contemplated which would lead to sharing U.S. 
scientific processes for building atomic weapons. Pre- 
sent plans call for a limited sharing of atomic informa- 
tion with U.S. allies. 

The three purposes behind his meetings with GOP 
Congressional leaders (see adjoining column) are: An 
exchange of views on problems to be met in the 1954 
session of Congress; a description of essential staff 
work done by Presidential advisers during adjournment 
of the 83rd Congress; obtaining a meeting of the minds 
onthe Administration program for 1954 which he said 
will be based solidly on the 1952 GOP platform 

Secretary of State John Foster Dulles was only stat- 
ing ti.e law of the land when he said the U.S. might have 
to reappraise its policy in Europe unless establishment 
of the Europear Defense Community was speeded up 

Vice President Nixon had done a splendid job on his 
world tour 

Noi aii the 1,45 persons dismissed from the fed- 
eral »; yroll on secu’ ity grounds are believed to be sub- 
versive or disloyal. 


For the first time, the White House released a 
recording of a Presidential press conference for use on 
radio and television. The release enabled newspapers 
to put the President’s Dec. 16 conference statements 
in quotes. 








Also announced was the resignation of Miss Catherine 
B. Cleary as Assistant Treasurer of the U.S. to become 
assistant to Secretary of the Treasury George M. Humph- 
rey. Humphrey said he would ask Congress to abolish 
the office of Assistant Treasurer, as it is ‘‘not needed.”’ 


Departments, Agencies 
NATO MEETING 


The U.S. Dec. 15 offered to share its secret atomic 
‘‘know-how’’ with its 13 allies in the North Atlantic Treaty 
Organization, and put atomic weapons at the disposal of 
the NATO Alliance. Secretary of Defense Charles E. 
Wilson, in Paris, said the Eisenhower Administration 
wanted the McMahon Atomic Energy Act of 1946 amended 
to accomplish this. 


Dec. 14 Secretary of State John Foster Dulles warned 
the Assembly if European nations decide to commit suicide 
by blundering into another war, ‘‘they may have to com- 
mit it alone,’’ unless they quickly unite in a European 
Defense Command. At his Dec. 16 press conference, 
President Eisenhower said Dulles was only stating the 
law of the land. Under terms of an amendment to the 
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current foreign aid bill, 50 per cent of American aid 
must be given out through the EDC. 


POWER POLICY CHANGES 


Assistant Secretary of Interior Fred G. Aandahl 
announced Dec. 11 revisions in the Department of In- 
terior’s power marketing policies for the Missouri River 
Basin. (See page 1440.) 


The revised policy provides that power available but 
not needed until a later time by preference customers 
(Rural Electrification Administration cooperatives, cities 
and local governmental bodies) ‘‘will be reserved for 
them as a class by selling it under short term interim 
-contracts under which it can be recaptured for the pre- 
ference customers at the termination of such contracts.’’ 


The revisions also stated that power ‘‘should not be 
sold’’ to non-preference customers ‘‘until it is clearly 
apparent that it is in excess of the needs of the preference 
customers.’’ 


Rep. Harold O. Lovre (R S.D.) of the House Agricul- 
ture Committee said the changes should meet the basic 
complaints of the groups serviced by the REA. He said, 
‘‘preference customers under the new expanded criteria 
will receive more protection than ever before,’’ and ‘‘in 
addition to reserving power for preference customers to 
meet future demand, the new criteria also protects the 
RE As and all preference customers against burdensome 
penalties which previously existed.’’ 


Clyde T. Ellis, executive manager of the National 
Rural Electric Cooperative Association, said the Depart- 
ment’s action was a ‘‘substantial victory for the farmers 
of the Missouri Basin...’’ 


COLORADO RIVER PROJECT 


Secretary of the Interior Douglas McKay Dec. 12 
asked President Eisenhower to request funds from Con- 
gress for the start of the Upper Colorado River Storage 
Project. McKay’s proposal, submitted through the Bureau 
of the Budget, would have Congress appropriate about 
$1.1 billion for the ‘‘initial’’ phase of the Project. Mc- 
Kay proposed only three dams, compared with five recom- 
mended by former Secretary Oscar L. Chapman. The 
Project would affect the states of Wyoming, Utah, Colo- 
rado, New Mexico and Arizona. 


On Dec. 15, Sen. Edwin C. Johnson (D Colo.) said the 
McKay proposal provided for only a 50 per cent develop- 
ment of the Upper Colorado basin, instead of 100 per 
cent, and that the ‘‘missing percentage is mostly at 


Colorado's expense."’ 
‘‘NEW LOOK’”’ FOR MILITARY 


Admiral Arthur Radford, Chairman of the Joint Chiefs 
of Staff, Dec. 14 announced JCS recommendations to the 
President would cal) for more air power and atomic 
weapons development and less manpower over the next 

hree years. The Chairman said military manpower will 
be stabilized at 3 million men between now and 1957, 
compared to present strength of about 3.5 million. The 
plan calls for an air force of 137 wings, and a cut in 
army combat divisions and navy vessel strength. 
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FARM QUOTA VOTES 


Cotton and peanut farmers Dec. 15 voted for market- 
ing quotas (and continued high price supports) by big 
margins -- approximately 94 per cent favoring controls 
in each case, according to unofficial, nearly complete 
tallies. The cotton quotas will apply to the 1954 crop, 
while the peanut controls will extend through 1956. 
Growers of long-staple cotton, a relatively small group, 
also approved controls, about 89 per cent voting ‘‘yea.”’ 


BEEF PURCHASES SUSPENDED 


The Agriculture Department Dec. 16 announced sus- 
pension of its program for supporting cattle prices in- 
directly through purchases of processed beef. (CQ 
Weekly Report, p. 1388.) According to the announcement, 
purchases of $93.7 million worth of beef diverted about 
865,000 head of low-grade cattle from the market. 


COTTON ACREAGE 


Secretary of Agriculture Ezra Taft Benson Dec. 11 
said he will ask Congress to authorize cotton allotments 
of about 21 million acres. Allotments are now set at 
17.9 million acres. Benson said the proposed increase 
would soften the blow of a large cut in acreage and still 
permit reduction of cotton surpluses. (CQ Weekly Report, 
p. 1421.) He also said he would support an equitable 
agreement on reapportionment of acreage allotments by 
areas. (CQ Weekly Report, p. 1317.) 


SUGAR QUOTAS 


Secretary Benson Dec. 14 set initial 1954 sugar 
quotas (governing entries from abroad and marketing) 
at eight million short tons, raw value. An additional 
400,000 short tons of the quota was withheld at least 
temporarily. The 1953 initial quota was 8.2 million 
short tons. (CQ Weekly Report, p. 1359.) 


REORGANIZE PARK SERVICE 


Secretary of the Interior Douglas McKay Dec. 14 an- 
nounced a reorganization of the National P ark Service to 
increase from four to six the number of regional offices. 


DEFENSE ORDER 


Secretary of Defense Charles E. Wilson Dec. 15 
ordered the military services to discontinue iron and 
steel processing and other business activities which can 
be performed satisfactorily by private enterprise. 


POINT FOUR 


An International Development Advisory Board report 
made public Dec. 16 urged against ‘‘lumping Point Four 
technical aid to underdeveloped countries with U.S. mili- 
tary aid programs. The 27-page finding, submitted to 
Foreign Operations Director Harold E. Stassen, asserted 
there is ‘‘danger’’ it might be done “‘for expediency’s 
sake’’ and thus ‘‘confirm the propaganda of the enemies 
of America.’’ The 12-man group, now headed by Eric 
Johnston, was created Sept. 8, 1950. 





COLOR TV 


The Federal Communications Commission Dec. 17 
formally approved a color television system which can 
be received in black and white by existing TV sets. 


Commissions 
HOUSING REPORT 


The President’s Advisory Committee on Govern- 
ment Housing Policies and Programs Dec. 15 submitted 
its report, a 52-point plan for a ‘‘new and revitalized’’ 
housing program. The 23-member group was created by 
executive order (No. 10486) Sept. 12, with ex-Rep. Al- 
bert M. Cole (R Kan.) as chairman (CQ Weekly Report, 
p. 1180.) 


The report recommended: 


Liberalized FHA mortgage insurance, up to a total 
of $8,600 in high cost areas including a 40-year mort- 
gage without down-payment (At present, such mort- 
gages must be paid off in 30 years or less) 

A lease-purchase plan to encourage construction of 
rental dwellings, which may be purchased by tenants when 
their income rises 

Continued public housing, the number of units to be 
left to Congress 

Liberalized home repair loans, up to $3,000 over 
five years (At present, such loans may be made up to 
$2,500 over a three-year period) 

Fqualized FHA financing of new and used homes, 
meaning as little as five per cent down and 30 years to 
pay on old houses. 


A minority of the group chalienged a recommendation 
calling for creation of a $50 million National Mortgage 
Marketing Corporation, federally chartered but privately 
financed. The Corporation would undertake to supply an 
ample and stable amount of mortgage credit, a job now 
done by the Federal National Mortgage Association. The 
dissenters, including building industry spokesmen, favored 
continued FNMA operation. 


UMT PROPOSAL 


In a report to the President, the five-man National 
Security Training Commission Dec. 14 recommended a 
concurrent program of military training for 18-year-olds 
and the drafting of youths for active service. The plan 
had the endorsement of Maj. Gen. Lewis B. Hershey, Di- 
rector of the National Selective Service System. 


The Commission proposed that all eligible 18-year 
old youths draw lots to see whether they would get six- 
months training or be drafted for two years of active 
service. After the training period, the men would become 
members of the Reserve for seven and a half years, and in 
the event of emergency, be liable for recall ahead of 
veterans. 


The Commission said this plan would ‘‘correct the 
present unfairness to veterans,’’ and the group suggested 
that the training system start by Jan 1, 1955, or earlier, 
with 100,000 18-year-olds. Presideat Eisenhower July 23 
had asked the Commission to report on the possibility for 
a militarytraining proztramto supply non-veteranreserves. 


Chairman Dewey Short (R Mo.) of the House Armed 
Services Committee said Dec. 15 ‘‘I am opposed to UMT. 
It won't work.'’ Rep. W. Sterling Cole (R N.Y.), Chair- 
man of the Joint Atomic Energy Committee, declared 
“the need for large numbers of men in uniform is.... 
lessened.’’ And Sen. Edwin C. Johnson (D Colo.) said, 
“I'm very much opposed to UMT. I don’t think it can 
operate with the draft.’’ 


SUBVERSIVE ACTIVITIES BOARD 


John Lautner, admitted former Communist, testified 
Dec. 16 that the late President Franklin D. Roosevelt 
and his Cabinet gave ‘‘orders’’ to Earl Browder, former 
head of the American Communist Party. Appearing be- 
fore the Subversive Activities Control Board, Lautner 
said Elizabeth Gurley Flynn, Communist leader, told 
him of the ‘‘instructions’’ in June of 1945, after Roose- 
velt had died. (CQ Weekly Report, p. 1381.) Josephine 
Truslow Adams, named as the ‘‘link’’, Dec. 17 issued a 


denial. 


SALARIES COMMISSION 


The 18-member Commission on Judicial and Con- 
gressional Salaries held public hearings Dec. 15-17 on 
the subject of pay boosts for federal judges and Members 
of Congress.’ The Commission was created Aug. 3 (S 2417, 
P.L. 220), and directed to make recommendations to 
Congress by Jan. 15, 1954. (CQ Weekly Report, p. 1064) 


Congressmen get $12, 500 a year plus $2,500 for 
expenses. Judicial salaries range from $15,000 to$25,500. 


At the Dec. 15 session, George Meany, President of 
the AFL, and Morris B. Mitchell of the American Bar 
Association supported the $10,000 annual pay boost pro- 
posed in a 1953 bill (S 1663) for the judges and Congress- 
men. Of the 15 witnesses testifying, only Rep. William 
A. Dawson (R Utah) opposed a pay boost. 


Attorney General Herbert Brownell, Jr. Dec. 15 led 
the list of witnesses who testified for the pay increases. 
He urged a $10,000 annual pay hike to ‘‘provide sufficient 
compensation’’ for service in Congress and on the federal 
bench. Former Rep. Robert Ramspeck (D Ga.), Rep. 
Herman P. Eberharter (D Pa.), and Fric Johnston, presi- 


dent of the Motion Picture Association of America also 
favored pay boosts. 


‘‘not in favor of any increase in salaries of Congressmen."’ 
He odded that ‘‘more pay won’t get better Congressmen.’’ 


But Rep. Usher L. Burdick (R N.D.) testified he was 


NEW MEXICO ELECTION 


The Senate Privileges and Elections Subcommittee 
Dec. 13 announced it would recommend that approxi- 
mately 30,000 ballots cast in the 1952 New Mexico Sen- 
atorial election be thrown out, because of ‘‘lack of se- 
crecy.’’ Of this number some, 20,000 were cast for Sen. 
Dennis Chavez (D N.M.), who won by some 5,000 votes 
over Major Gen. Patrick Hurley (R). Hurley has chal- 
lenged Chavez's election. (CQ Weekly Report, p. 1171.) 
Tne recommendation, which did not constitute a formal 
report, will be submitted to the full Rules and Administra- 
tionCommittee and, if approved, reportedto the Senate. 


Week ending Dec. 18, 1953 -- PAGE 1439 








weekly committee roundup 





Action 


DEFENSE F'UNDS -- The House and Senate Appropriations 
~~ Committees have approved release 

of $268 692,130 of $368,989,130 in past-year Defense 
Department appropriations frozen because the Depart- 
ment did not spend the money during the period for which 
it was appropriated. After the House group approved the 
release, Senate Committee approval was given Dec. 14. 
Defense asked for the money for its construction program. 


New Hearings 


PROSEC UTOR--The Senate Judiciary Committee began 
"hearings Dec. 12 in Denver, Colo., on 

a Nov. 23 charge by U.S. District Judge Willis W. Ritter 

(D) that the FBI refused to help the U.S. District Attorney 

for Colorado, Charles S. Vigil (D), in a jury-tampering 

investigation. (CQ Weekly Report, p. 1401.) 


Sen. John M. Butler (R Md.) read a letter from 
Warren Olney Ill, Assistant Attorney General, confirm- 
ing an alleged agreement that Vigil would remain as 
special prosecutor until the jury tampering case was 
cleared. Vigil was dismissed Nov. 24‘by the President 
at the request of the Attorney General. 


Vigil denied that he had agreed to handle the case as 

a special prosecutor but said he would have agreed had 
he remained as district attorney. He said that he was 
advised by the Denver FBI that it was necessary to get 
clearance from the Attorney General before the FBI 
could come into the case and that ‘‘this request for the 
FBI to continue was refused by the Attorney General.’’ 
Vigil said Internal Revenue Service agents did 98 per 
cent of the work in investigating witnesses and jurors. 


Continued Hearings 


POWER POLICY -- Hearings on the Department of In- 
terior’s new power policy were re- 

cessed indefinitely Dec. 10 by Sen. Harley M. Kilgore 

D W.Va.), acting as Chairman in place of Sen. William 


Langer (R N.D.). (CQ Weekly Report, p. 1422.) 





During the Dec. 10 hearings, William C. Wise, 
counsel for the Missouri Basin Electric Consumers 
Association, said cooperatives felt the new policy was a 
violation of laws giving legally-designated preference 
customers first priority to government power; constituted 
a change of policy made while Congress was not in ses- 
sion; and provided too little time for groups serviced by 
the Rural F lectrification Administration to make a deter- 
mination of their future power needs. 


Wise also said the co-ops were opposed to the Ad- 
ministration’s power policy because it eliminated the 
‘withdrawal clause’’ in contracts, extended existing con- 
tracts with non-preference customers of the government 
on. a firm basis, and penalized REA through a ‘‘minimum 
capacity charge.’’ Critics of the minimum capacity charge 
had contended during the hearings that it would force co- 
ops to pay for power contracted even before they used it. 
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Lloyd E. Caulkins, Manager of the Northwest, Iowa, 
Cooperative, told the Subcommittee that the minimum 
capacity charge alone will cost his group $3,600,000 in 
‘‘Denalties’’ over the next 20 years. He said REAs would 
have to pay an additional $75,000 on existing contracts 
alone by 1961. 


Assistant Secretary of Interior Fred G. Aandahl 
said that the minimum capacity charge was meant to en- 
courage cooperatives not to contract for more power 
than they needed. Aandahl Dec. 11 announced some re- 
visions in power policy (see page 1438) 


INTERLOCKING SUBVERSION -- The Senate Internal Se- 
curity Subcommittee 
announced Dec. 15 it did not plan to question Igor Gouzenko, 
former Soviet code clerk at Ottawa, before Dec. 25. (CQ 
Weekly Report p. 1424.) The Subcommittee is probing 
interlocking subversion in the federal government. 





Open hearings were resumed Dec. 16. The Subcom- 
mittee placed in the record data showing that 20 FBI 
reports on Irving Kaplan, former economist with several 
federal agencies, were circulated among top government 
officials from 1938-1952. The data asserted that Kaplan 
was allowed to leave the government service in 1947 with 
a ‘‘clean bill of health.’’ Kaplan was fired from a position 
with the United Nations after he refused to answer Sub- 
committee questions on espionage May 16, 1952. (CQ 
Almanac, Vol. VIII, 1952, pp. 255-6.) 


Kaplan’s case was one of several probed by the Sub- 
committee in its search for employees who were retained 
despite FBI reports linking them with Soviet espionage. 
Others included Solomon Adler, V. Frank Coe, Harold 
Glasser, Maurice Halperin, Victor Perlo, George Sil- 
verman, Nathan Gregory Silvermaster, William H. Taylor 
and William Ullman. All of the persons named by the 
Subcommittee, except Halperin, were one-time associates 
of Harry Dexter White in the Treasury Department. 

(CQ Weekly Report, pp. 1339, 1361.) 


RADAR ESPIONAGE -- The Senate Permanent Investi- 
gations Subcommittee probe of 

alleged radar espionage at Fort Monmouth, N.J., con- 

tinued Dec. 11 in Washington. (CQ Weekly Report, p. 1423.) 


Joseph H. Percoff, New York lawyer who failed to 
appear in response to a subpena Dec. 10, testified but de- 
clined to answer most of the questions, citing the Fifth 
Amendment. Percoff swore that he never engaged in es- 
pionage while he worked at the Fort, from 1943-1945, but 
refused to say whether he passed secret documents to 
alleged Communist spies. 


Mrs. Louise Sarant, whose former husband, Al Sarant, 
was described as a fugitive espionage agent, refused to 
say whether she had ever engaged in spying, or was a 
Communist. Citing the Fifth Amendment, she also refused 
to answer similar questions about her former husband. 
Sarant worked at Monmouth in 1941 and 1942 and was dis- 
missed. 
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Chairman Joseph R. McCarthy (R Wis.) said he had 


received a list of 125 allered Communists who fled Ger- 
many, became U. S. citiz» 1s and then returned to Ger- 


many to work in the Office of the U.S. High Commissioner. 


David A. Pine, District Judge for Washinzton, refused 
an appeal to void subpenas for seven persons summoned 
by the probers Dec. 14, 15 and 16 in New York. The 
seven: Leonard Mins, Sylvia Berke, Sidney Glassman, 
Ernest Pataki, Morris Savitt and Diana and Benjamin 
Wolman, all of New York. 


On Dec. 11, the District of Columbia Court of Ap- 
peals refused to interfere with the subpenas. 


McCarihy said he would recommend tightening the 
espionage laws by removing a 10-year statute of limi- 
tations in certain peacetime espionage offenses, and 
granting personal immunity from prosecution to certain 
witnesses before Congressional committees. 


DEC. 14 -- 

McCarthy told Albert Socol, Long Branch, N.J., that 
his refusal to answer questions ‘‘in effect’? branded him 
a ‘‘traitor (and) an espionage agent.’’ Socol worked at 
Monmouth from 1942-1947. He cited the Fifth Amendmert. 


Savitt, one of the seven who challenged subpenas, tes- 
tified, citing the Fifth Amendment in refusing to answer 
questions concerning membership in the Communist 
Party ‘‘today.’’ Savitt said he formerly worked for the 
Army Engineer Corps, Brooklyn Navy Yard, and the 
New York State Department of Public Works. 


DEC, 15 -- 

Three of four witnesses testifying invoked the Fifth 
Amendment. The fourth, Benjamin Wolman, assistant 
principal of Public School 3, Brooklyn, denied ever having 
been a Communist, or attending Communist meetings. 


His wife, Diana Wolman, teacher at Thomas Jefferson 
High School, refused to say if she was a Communist, or 
taught at the Jefferson School of Social Science. Mrs. 
Eleanor Glassman Hunter, testified she worked at Fort 
Monmouth from June, 1942 to Dec. 1943, but refused to 
say whether she was a member of the Communist Party 
or if her sister, Vivian Glassman, was a member of an 
alleged spy ring. 


Pataki, instructor at Cooper Union, first refused to 
say whether he engaged in espionage when at Monmouth 
from 1944 to 1950. Later he denied having done so but 


McCarthy ruled he could not change his original testimony. 


The Chairman said the Subcommittee’s aim was to 
expose ‘‘ potential espionage’’ rather than “‘ prove espion- 
age cases beyond a reasonable doubt.’’ 


DEC. 16 -- 

Albert Shadowitz, Nutley, N. J. engineer, who worked 
at Monmouth from 1943 to 1951, declir ed to say whether 
he was a Communist, invoking the First and Fifth Amend- 
ments. He said he was following the edvice of Dr. Albert 
Einstein, with whom he visited for an hour and a half 
shortly after receiving a subpena to ‘testify. 


Mrs. Ruth W. Levine, who resigned Dec. 14 from 
the Nutley Telecommunications Laboratory, denied she 
engaged in espionage, but declined to say whether she 
ever conspired with others in spying activities. McCarthy 
said the Subcommittee had knowledge she was aCommunist. 


JUVENILE DELINQUENCY -- The first of 20 scheduled 
+ ewe Ope ee on-the-spot hearings by 
the Senate Judiciary Subcommittee to Investigate Juvenile 
Delinquency took place in Denver Dec. 14. The same 
day other members of the Subcommittee inspected youth 
institutions in the District of Columbia. (CQ Weekly 
Report, p. 1404). 


Denver city officials testified slum conditions were 
a main factor in the delinquency problem there. Philip 
S. Gilliam, Denver Juvenile Judge and Roy Gordon, exe- 
cutive secretary of the Denver Welfare Council, told the 
Subcommittee juvenile crime in that city had jumped 150 
to 180 per cent. 


DEC. 15 -- 

Resuming hearings in Washington, the Subcommittee 
heard testimony from a Massachusetts state police lieu- 
tenant about drinking by young people in dance halls, 
taverns and other public places in the nation’s capital. 


Lt. Anthony S. Lacaire of Worcester, Mass., a state 
trooper for 24 years who was loaned to the Subcommittee 
to observe places of amusement frequented by teen-agers, 
said he had seen many under 18 drinking in public, some 
of them drunk. 


Rulon Peek, detective on the New Jersey state police 
force also on loan to the Subcommittee, said it is apparent- 
ly easier for young people to buy liquor in the District 
than elsewhere. 


Roger Robb, chairman of the Washington fact-finding 
Committee on Juvenile Delinquency, said that in large 
cities an average of 19 of 1,000 children seven to 17 
comes to the attention of juvenile courts, while the figure 
for the District is nearly twice that -- 34 of every 1,000. 


DEC. 16 -- 

Washington's Deputy Police Chief, Howard V. Covell, 
testified he had no information of widespread juvenile 
drinking in public in the District. He declared Washington 
is doing ‘‘a good job’’ enforcing liquor laws. 


Chauncey James, director of the National Detective 
Agency, described juvenile vandalism and stealing at 
chain food stores his agency polices. Chairman Alan W. 
Payne of the District Alcohol Control Board urged a ban 
of deliveries of liquor ordered by telephone. 


DEC. 17 -- 

The president of the Federation of Citizens’ Asso- 
ciations, Joseph A. Kaufmann, declared Washingtonians 
“deeply resent’’ suggestions the District is rampant with 
juvenile sin. He insisted Congress should provide more 
funds for police, school, welfare and recreational facilities. 


The Committee heard testimony of owners of ‘‘court’’ 
dwellings in the District. 
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STOCKPILES -- The Senate Minerals, Materials and 

Fuel Subcommittee looking into supplies 
of strategic materials was told Dec. 10 that the abolition 
of tariffs ‘‘would stagger the chemical industry.’’ (CQ 
Weekly Report, p. 1405). Tyrone Gillespie, Dow Cremical 
Company official, called for a tariff to equalize lower 
wage rates in foreign nations or a requirement that wages 
in foreign chemical industries average at least $1 an 
hour before their products could be imported. 


Both Gillespie and Edwin Wilkinson, of the National 
Association of Wool Manufacturers, said tariff regula- 
tion should be directly controlled by Congress, rather 
than by the State Department through the Reciprocal 
Trade Agreements Act. 


DEC, 11 -- 

Ralph H. Demmler, chairman of the Securities and 
Exchange Commission, told the Subcommittee he will 
recommend to the President an increase from $300,000 
to $500,000 in the amount of new security offerings which 
can be exempted from SEC filing regulations. 


Chairman George W. Malone (R Nev.) said it had 
been “alleged that the SEC has hamstrung small opera- 
tors and wildcatters’’ by its filing requirements and had 
gone ‘‘far beyond the intent of Congress.’’ But Demmler 
said no complaints had been receive? since last Spring, 
when a new regulation was adopted to simplify applica- 
tions for exemption from filing requirements. (Cnly se- 


curity offerings of less than $300,000 can now be exempted. 


For larger offerings, data must be filed on the nature of 
the enterprise, and SEC permission obtained before the 
securities can be offered for sale.) 


DEC, 16 -- 

Jack Porter, an independent oil operator and Repub- 
lican National Committeeman from Texas, said he was 
opposed to the reciprocal trade program as far ‘‘as my 
own business is concerned.’’ He said he felt that ‘‘trade 
policies that benefit the petroleum industry probably bene- 
fit other industries.’’ Congress, he said, should have 
sole discretion in setting tariffs on oil imports. He also 
said foreign imports of oil were threatening the Texas 
oil industry. 


Reports, Recommendations 


OCCUPATION MONEY -- A report filed with the Secre- 

tary of the Senate Dec. 15 by 
Sen. Karl E. Mundt (R S.D.) as a one-man “‘task force’’ 
of the Senate Permanent Investigations Subcommittes 
charged that the late Harry Dexter White plotted to help 
Russia print at least $255 million in American currency 
for her own use. (CQ Week!y Report, p. 1274). 


The report, which said the one-time assistant Secre- 
tary of the Treasury was ‘‘a Communist agent,’’ said U.S. 
decisions in World War II to hand over printing plates 
and other materials for Russia to produce her own supply 
of allied occupation currency for use in Germany ‘‘was 
at least in part, and perhaps primarily, the result of 
pressure on high officials of our Treasury Department 
by : Communist spy ring operating within the U.S. 
government.’’ 
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The report also said that White ‘‘had at.least four 
important Communist accomplices working with him.” 
Named were Nathan Gregory Silvermaster, William 
Ludwig Ullman, Harold Glasser, and V. Frank Coe, 
all Treasury aides when Russia got the plates in 1943 
and 1944. 


It called for stricter security checks. 
Coming Up 


JUNKET PROBE -- Rep. Clare E. Hoffman (R Mich.), 
wert ~~ Chairman of the House Government 
Operations Committee, said Dec. 12 that he was starting 
an investigation to discover how extensive Congressional 
travel has been this year, how much it has cost the tax- 
payers and what abuses, if any, there have been. 


Hoffman said he would ask the Foreign Operations 
Administration, State Department and the House Admin- 
istration Committee for information concerning the num- 
ber of Congressmen authorized to travel abroad and the 
cost, the use by Congressmen of counterpart funds (for- 
eign currency received in exchange for dollars or other 
assistance under foreign aid programs); and the use of 
military lodging and transportation. 


On Tour 


SOUTH CENTRAL AMERICA -- Sen. Theodore Francis 
A Sa, Heil coe dks tacts Green (D R.I.) said Dec. 
14 his ‘‘greatest impression’’ during his recent six- 
weeks tour of South America ‘‘was the tremendous pro- 
gress made by our...neighbors.’’ He recommended ‘‘all 
the help possible under the Point Four program.’’ Green 
returned Dec. 12. (CQ Weekly Report, p. 1425) 


ARAB REFUGEES -- Sen. Arthur V. Watkins (R Utah) 
said Dec. 16 a three-month tour of 
Europe and the Near East did not change his feeling that 
no major revision of the McCarran-Walter Immigration 
Act was needed for the next three years. (CQ Weekly 
Report, p. 1426) 





FAR EAST -- Sen. H. Alexander Smith (R N.J.) who re- 
turned from the Far East Dec. 11, said 

Dec. 16 he doesn’t think fighting will resume in Korea, 

although there is always the possibility of a ‘‘blowup and 


we must be ready for it.’’ 


CONDON ASKS HEARING 


Rep. Robert L. Condon (D Calif.), named Dec. 1 as 
having attended a closed Communist Party meeting in 
1948, Dec. 12 sent a registered letter to Chairman W. 
Sterling Cole (R N.Y.) of the Joint Atomic Energy Com- 
mittee, asking that the Committee grant him a hearing 
as soon as possible after Jan. 1. (The charge was made 
by a witness before the House Un-American Activities 
Committee. Condon denied it -- CQWeekly Report, pp. 
1402, 1424.) Also Dec. 12, Condon announced his inten- 
tion to seek re-election next year, but said he ‘‘released’’ 
all other Democrats from any responsibility toward him 
in the campaign. Cole said Dec. 14 he believed the Joint 
Committee would grant the Condon request. 
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. Q--What was the tally on messages sent to the 
White House in response to Sen. McCarthy’s 
appeal for backing in his stand that the U.S. 
should stop aid to free nations trading with Red 
China ? 


A--The White House Dec. 9 said it had received 
about 50,000 wires and letters. Press Secretary 
James C. Hagerty said that of the messages 
received the President’s stand was being sup- 
ported more frequently in telegrams but Sen. 
Joseph R. McCarthy (R Wis.) was ‘‘ahead’’ in 
letters. Wires and letters were in about equal 
number, Hagerty said. The press secretary said 
no further tabulation or announcement would be 
released. When letters and wires started to ar- 
rive, McCarthy disputed the totals released by 
the White House. 


. Q--We have a woman on our Board of County 
Commissioners for the first time. Is this unus- 
ual or are there many elsewhere in the country ? 


A--More women are going into government all 
the time. The Women’s Division of the Republi- 
can National Committee Dec. 4 released a survey 
of women in government showing: Nearly 12,000 
women serve as county officials; an all-time high 
of 289 women are members of state legislatures 
this year; there are 12 women Members of the 
83rd Congress, 40 women have top-level posts 
with the Eisenhower Administration (“an all-time 
high,’’ says the Committee); about 125 women are 
serving in judicial posts throughout the country; 
and about 500 women hold top state appointive jobs. 


. Q--I'm worried about my Social Security checks. 
Is Government thinking of dropping this program ? 


A--Some Democrats on the House Ways and 


Means Committee, which handles social security 
legislation, have charged that the Republicans are 


trying to wreck the federal Social Security system. 


However, Rep. Daniel A. Reed (R N.Y.), Chair- 
man of the Committee, predicted Dec. 10 that his 
group would act to “ broaden and strengthen’’ the 
program early in 1954, in accord with President 
Eisenhower’s requests. Reed proposed three 
specific reforms. One was an increase in the 
existing $25 minimum monthly retirement benefit. 


. Q--Do the letters ‘‘H.R.’’ in front of numbers of 


legislative measures mean House Resolution ? 


A--The H.R. preceeding a number means House 
of Representatives, and designates the measure 
as a House ‘‘bill.’’ H. Res. means House Reso- 
lution. A House bill originates in the lower cham- 
ber and when passed by both chambers and, nor- 
mally, signed by the President becomes law (just 


congressional quiz 


as does a Senate Bill). A House Resolution re- 
quires for its adoption only passage by the House 
of Representatives, and does not become a law. 





. Q--What was the result of the recent Congress- 


ional hearings on Korean War atrocities ? 


A--On Dec. 4, at the end of hearings by the Sen 
ate Permanent Investigations Subcommittee into 
alleged atrocities upon American prisoners of 
war in Korea, Sen. Charles E. Potter (R Mich.), 
who was conducting the hearings, said he would 
ask the Senate when it convenes in January to 
seek a United Nations investigation of the 
atrocity charges. 


. Q--News stories sometimes say that “tax bills 


always originate in the House of Representatives’’ 
Why is this the case? 


A--A provision of the U.S, Constitution states: 
**All bills for raising revenue shall originate in 
the House of Representatives.’’ (Article I, Sec- 
tion 7). The provision adds, ‘‘but the Senate may 
propose or concur with amendments, as on other 
bills.’’ The principle involved, and which had 
been established in England, is that the national 
purse strings should be held by a body directly 
responsible to the people. Originally, Members 
of the Senate were chosen by the state legisla- 
tures rather than by direct vote of the people. 


- Q--How many times has Congress declared war ? 


A--Congress only eight times has passed acts 
which could be considered declarations of war. 
They were: War of 1812, June 18, 1812; Mexican 
War, May 13, 1846; Spanish-American War, April 
25, 1898; war with Germany, April 6, 1917; war 
with Austria, Dec. 7, 1917; war with Japan, Dec. 
8, 1941; war with Germany, Dec. 11, 1941, and 
war with Italy, Dec. 11, 1941. The Acts did not 
say, ‘‘War is declared...etc.’’ They usually de- 
clared the existence of war or a state of war. 
War was never actually declared against Tripoli 
in 1802, the Confederate States in 1861, or North 
Korea in 1950. 


. Q--What is the difference between a bill and an 


act ? 


A--A bill is a legislative measure introduced in 
either the Senate or the House and proposing en- 
actment of a law. When it is passed by either 
chamber the bill becomes an act of that branch 
of the Congress which passed it. However, the 
term “act’’ is commonly used to refer to a 
measure which has been passed by both houses 
and has become law. 


NOTE: CQ Weekly Report pages on which additional data may be found: (1) 1417; (2) 1418; (3) 1419; (5) 1424. 





